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Access to housing finance for households is increasingly becoming a reality in rural South Africa

The Rural Housing Loan Fund (RHLF) is ready to work with commercial players in delivering housing finance solutions to the rural working poor.  Chairperson of the RHLF board, Nonhlanhla Mjoli-Mncube, says matching private sector finance and product or distribution partnerships with other commercial players in the South African financial services market will help RHLF in multiplying the development impact of RHLF funds.

The RHLF’s 2005 financial results mark the financial turn around with a small deficit of only R272,000 after losses of more than R10 million in the past two years. In 2005, the RHLF financed 15,200 loans for rural housing purposes, almost nearly doubling 8,000 rural housing loans financed in 2004.  Since 1996, the RHLF has facilitated more than 80,000 rural housing loans valued at more than R330 million.

RHLF’s significant role in facilitating rural housing finance bodes well for the rural households as the commercial banks are also steping up their efforts to fulfill their financial sector charter obligations to make access to low –cost housing possible. In the year ended in March 2005, the RHLF was able to leverage R9 million from commercial finance players thereby building resources in two of its clients to deliver on rural housing finance. The rural housing finance market is proving to be a niche market that RHLF understands well as it had focused on this market since inception in 1996.

The Managing Director of RHLF, Willem van Emmenis, says that he is excited about the turnaround RHLF has made in the last three years, following a strategy to rebalance its portfolio of clients by attracting new well-capitalized ones while facilitating mergers of the then existing clients. According to van Emmenis the improved financial results indicates that there are benefits to be reaped by focusing on the rural housing finance market and RHLF is well positioned to enjoy such benefits while at the same time achieving development impact.

Rural housing is one of the key strategic thrusts of the Breaking New Ground in Housing Strategy, which was approved by the national Cabinet late last year. This strategy constitutes the revised Government Strategy to address serious backlogs in housing delivery in South Africa. RHLF is well positioned to play a significant role in rural housing as the company has identified a number of key players in this market.  The company is already working with rural co-operatives and rural employers in ensuring that the rural working poor have easier access to finance in order to improve their housing conditions.

Opportunities for 2006, is the National Credit Bill, soon to be promulgated into law.  RHLF’s clients will have the flexibility to respond to a demand for larger, longer-dating and less expensive loans than the R 10,000 over 36 months under current micro-lending rules.  Significant progress has been made to improved borrower selection criteria and fair access to the National Payment System further improving efficiencies and driving costs down for the end-borrower. 
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