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Building homes - Building relationships - Building better lives
“Every day brings its own set of challenges, but the gratification surpasses it tenfold.” Willem Emmenis, Managing Director for the Rural Housing Loan Fund. 

Over the past eight years the Rural Housing Loan Fund has provided more than 80 000 small housing loans to low income families in rural areas. The RHLF is playing an important and possibly critical role in an equitable, growth-orientated rural development programme. Virtually all their clients earn below R3500 per month and they are delivering small unsecured housing loans to these households in a financially sustainable manner. 

This Social Venture Capital Fund facilitates loans for rural housing through approved and carefully selected housing lenders (financial institutions) who are able to on-lend to people who want to build and improve living conditions in rural areas. Using intermediaries provides more cost-effective service and enables wider geographical access to its target market. In addition, these lenders can respond more quickly and understand local needs and circumstances better.

“We are taking an aggressive and proactive approach into broadening and deepening access to housing finance in the most rural of areas.”

Realising the end-user’s income is low, but also regular, the RHLF’s core business is to support incremental housing. The outcome of borrowers being able to access loans repeatedly, thus being able to improve their homes progressively as they can afford it, has been extremely positive.

“Our mission is to give people the opportunity to improve and invest in fixed property in rural areas and maximise their own choices in the long term.”

“We are not here in a competing capacity. We are here to invest in people who do not have access to other credit opportunities. We are willing to spend the money and take the risks. We are here to test the frontiers and to stay on the cutting edge of housing finance. As long as we learn lessons and push the boundaries in order to make housing finance more accessible and efficient - in effect creating more housing at less cost - we are willing to lose it all.”

The pioneering attitude of this Section 21 Company is reflected in the testimonials of its clients. 

While unsecured lending is essentially a risky business, the Fund has the ability to reach target markets which, in the recent past, was non-existent.

…. “And we have shown it can be done in a sustainable and profitable manner”.

With demand presently exceeding supply, another challenge is to find the mechanisms for satisfying this demand. Since some 60% of national households are located in rural (i.e. non-metropolitan) areas, this brings into perspective the need for such a mechanism, not to mention the good already done towards sustainable housing by this initiative.

Testimonials:

Johnny Joka

Ashton, Western Cape

“My name is Johnny Joka and I live in a small town called Ashton in the Western Cape. I am married with four kids. I am employed by Tiger Brands.”

“I borrowed an amount of R 5 300.00 to extend my house. The repayments are deducted monthly from my bank account. I have added three more rooms which are almost complete. Once I finish repaying my current loan, I would like to take out another loan so that I can add a ceiling to the extra rooms. I have never received any assistance or subsidy from the government. I built my house on my own. Our children are still young, so we thought it would be better to extend our house now before we have to pay high school fees when they go to school.”
Sipho Watson Mateyisi

Western Cape

“My name is Sipho Watson Mateyisi. I live in Makhaza with my wife and four children. The house that I am building for my family has three bedrooms, a lounge, a dining room, a bathroom and a kitchen. I borrowed R 10 000.00 to build this house; the lender paid the money to a building material supplier and the materials were then delivered to my house. I hired a local builder to start building the house.” 

“My house is even bigger than the house I would have received with the government subsidy alone. I hope to finish this house before the end of the year. When I get a bonus from work I will use it to finish my house. I can’t wait to complete it.”

“I would like the Minister of Housing to come see the house I have built for myself.”

